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SUBJECT: EC DEMARCHE ON US/EC DEBT PROPOSAL 

GENEVA PASS MEISSNER 

1 . DANISH AMBASSADOR BORCH REPRESENTING THE EC PRESIDENCY 
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ACCOMPANIED BY ECONOMIC COUNSELOR ERSKOV AND EC DELEGATION 
REPRESENTATIVE LENG PRESENTED AN AIDE MEMOIRE TO ASSISTANT 
SECRETARY KATZ ON JANUARY 24. 

2. THERE FOLLOWS THE TEXT OF THE AID MEMOIRE: BEGIN TEXT: 

AT THE SECOND SESSION IN UNCTAD OF THE INTERGOVERNMENTAL 
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GROUP OF EXPERTS ON THE INDEBTEDNESS OF DEVELOPING COUNTRIES. 
WHICH TOOK PLACE IN GENEVA, DECEMBER 5-16, 1977, IT WAS 
AGREED THAT A RESULT OF CONTACTS BETWEEN THE EEC AND THE US 
GOVERNMENT THAT THE JOINT EEC/US PROPOSALS FROM THE CIEC ON 
FEATURES WHICH COULD PROVIDE GUIDANCE IN FUTURE OPERATIONS 
RELATING TO DEBT PROBLEMS PURSUANT TO UNCTAD RESOLUTION 94 
(IV), COULD BE INTRODUCED IN UNCTAD AT THE DEBT EXPERTS 
MEETING FOR REFERENCE. 

THE GROUP B PAPER ON THE DEBT SITUATION OF THE DEVELOPING 
COUNTRIES CAME TO THE CONCLUSION THAT DEVELOPMENTS SINCE 

CIEC CONFIRMED THE PERTINENCE AND THE VALUE OF THESE 
PROPOSALS. 

THE TEXT OF THE PROPOSALS WAS, CONSEQUENTLY, ANNEXED TO 
THE GROUP B PAPER AS A REFERENCE DOCUMENT FOR THE TASK OF 
THE EXPERTS GROUP AND, ULTIMATELY OF THE 9TH SPECIAL 
SESSION OF THE TDB AT THE MINISTERIAL LEVEL. 

CONSISTENT WITH THE AGREEMENT REACHED AT THE CIEC THAT THE 
WORK DONE ON THE PROPOSALS COULD FORM A USEFUL BASIS FOR 
CONSIDERATION IN OTHER APPROPRIATE FORA, THE JOINT EEC/US 
PROPOSALS ARE A VITAL ELEMENT IN THE NORTH/SOUTH DIALOGUE. 

THE EEC IS CONCERNED THAT AT THE TIME OF THE SECOND PART OF 
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THE 9TH SPECIAL SESSION OF THE TDB, THE MANDATE OF WHICH 
IS TO PREPARE THE ITEMS ON THE AGENDA FOR THE MINISTERIAL 
MEETING IN MARCH, ONLY THE GROUP OF 77 HAS CLEARLY STATED 
THAT THEIR PROPOSALS ARE FOR CONSIDERATION BY THE MINISTERS 
AND NOT JUST FOR REFERENCE. 

THE EEC BELIEVES THAT, IN ORDER TO RESTORE THE BALANCE AND 
TO AVOID CREATING THE IMPRESSION OF NOT BEING WILLING TO 
ADHERE TO OUR OWN PROPOSALS FROM THE CIEC, GROUP B SHOULD 
NOW MAKE A DECLARATION INDICATING THAT THESE PROPOSALS 
SHOULD BE REGARDED AS BEING PUT FORWARD FOR ACCEPTANCE BY 
THE MINISTERIAL MEETING ON AN EQUAL FOOTING WITH THOSE 
ALREADY MADE BY THE GROUP OF 77. THIS DECLARATION SHOULD 
BE MADE BEFORE THE END OF THE PRESENT SESSION IN PREPARATION 
OF THE MINISTERIAL MEETING. 

GROUP B SHOULD ALSO BE READY TO MOVE A DRAFT RESOLUTION 
EMBODYING THESE PROPOSALS IN CASE THAT SHOULD BECOME 
NECESSARY IF THE GROUP OF 77 TAKE THAT STEP THEMSELVES. 

END TEXT. 

3. BORCH EXPLAINED THAT HE HAD BEEN REQUESTED TO PRESENT 
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THIS AIDE MEMOIRE BY THE EC REPRESENTATIVES IN GENEVA WHO 
WERE CONCERNED THAT AS THINGS NOW STAND THERE IS ONLY ONE 
PROPOSAL BEING PRESENTED TO THE MINISTERS FOR THEIR CON- 
SIDERATION. HE EMPHASIZED THAT THE EC WANTS TO MAKE A 
DECLARATION BEFORE THE END OF THE SENIOR OFFICIALS 
MEETING THAT GROUP B IS PREPARED TO HAVE THE MINISTERS 
ACCEPT THE US/EC DEBT PROPOSALS. IN RESPONSE TO A QUESTION 
HE EXPLAINED THAT THE EC REPS THOUGHT THAT GROUP B SHOULD 

BEGIN THE PROCESS OF DRAFTING A RESOLUTION WHICH WOULD 
EMBODY THE US/EC DEBT PROPOSAL SO THAT IN CASE THE G-77 
PUT FORWARD A RESOLUTION CONTAINING THEIR OWN PROPOSALS 

AT THE MINISTERIAL, GROUP B WOULD BE ABLE TO RESPOND 
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QUICKLY. 

4. ASSISTANT SECRETARY KATZ RESPONDED THAT THE STATUS OF 
THE US/EC PROPOSAL WAS STILL UNDER REVIEW WITHIN THE USG. 

HE SAID THERE WERE A NUMBER OF TACTICAL CONSIDERATIONS THAT 
NEEDED TO BE KEPT IN MIND. WE HAD TAKEN THE POSITION AT 
CIEC THAT IF THE G-L9 DID NOT ACCEPT OUR PROPOSAL WE WOULD 
NOT OFFER IT AGAIN LATER AND THEREFORE WE HAVE A CREDI- 
BILITY PROBLEM. HE SAID WE HAD SOME DOUBTS THAT THIS WAS 
THE BEST TIME TO TABLE THE PROPOSAL AND NOTED THAT GROUP B 
HAD HAD THE EXPERIENCE IN THE PAST OF TABLING A PROPOSAL 
TOO EARLY AND HAVING IT REJECTED WITHOUT SERIOUS CONSIDERA- 
TION BEING GIVEN TO IT. HE ALSO NOTED THAT CONCERN WAS 
EXPRESSED ABOUT THE IMPACT THE TABLING OF THE US/EC PROPO- 
SAL MIGHT HAVE ON CURRENT CONGRESSIONAL CONSIDERATION OF 
THE US CONTRIBUTION TO THE WITTEVEEN FACILITY. 

5. KATZ PROMISED TO PROVIDE AMBASSADOR BORCH WITH A 
DEFINITIVE RESPONSE TO THE EC REQUEST WITHIN THE NEXT DAY 
OR TWO. VANCE 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DEMARCHE, DEBTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 jan 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE019484 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JABWINDER 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780036-1017 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 24/aaaaatov. tel 

Line Count: 156 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 6dc7a1e0-c288-dd1 1-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3715953 
Secure: OPEN 
Status: NATIVE 

Subject: EC DEMARCHE ON US/EC DEBT PROPOSAL GENEVA PASS MEISSNER 
TAGS: EFIN, EEC 
To: GENEVA USEEC 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/6dc7a1eO-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



